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Background and objectives of theStudy

Baltic Loop is an international projectthat focuses on solutions improving and
smoothening transport flows in three selected corridors to the-Bésstdirectiori
Northern, Middle and Southerfi within the CentraBaltic Region. Ventspils is also

one of the points in Baltic Loop. One of the aims is also to make the corridors more
attractive to new businessand innovationsHowever, the project seeks to minimize
the impact and number of different traffic hindramoe bottlenecksThe gogranme
includes partners from Finland, Estonia, Lapaad Sweden. The development of
Baltic Loop includes several pointbusiness models for smart and sustainable sea
logistics and port operations, technical solutions alongctredors, and dialogue

between different transportation actérs.

Objectives

One can separate several amaslressetly thestudy Thefirst objective is to anake
the current cargo flowsbottlenecksand goodsin the transport corridor Belarus
LatviaSweden pertaining to the Freeport of Ventspils thus examining the
competitivenesgnd potentialof the transport corridor Belardsatvia-Sweden The
study will also consider what kind of goods are at tleatiof the coridor in both

directionsand whichnewgoods have the potential to serve liteal freightmarket

The second aini to show what kind of companies would be readgxpand orto
relocate to the territory of the Freeport of Ventspils, what kind of qualities and
services these companies are waiting from the FreeyoMentspils before the
potental relocation and how the Freeport of Ventspils can interest and be more
attractivefor Belarusianand Swedistcompaniesn order toestablisha perspective

and look at the potential offaeightVillage to be developea Ventspils

The third objective’ to find potential Belarusian companies that would be ready to

startnegotiationsabout the relocation with the Freeport of the Ventspils.

1 About Baltic Loop, The Baltic Looghttps://www.balticloop.eu/index.php/about/
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Therefore the study aims to increase the competitivenegsboth the Freeport of
Ventspils in the Baltic Sea Regiamdthe transport corridor Belarukatvia-Sweden.

Material and methods
The followingtypes of data sources and methagused in the report:

Literature review

Data of Latvian, Berusian and Swedish official institutions
Data ofnongovernmental organisations in transport industry
Information provided byfficial institutions and NGQs

Interviews with logistics and port business experts

o a0k w NP

Information provided by the Latvian, Lithuanian and Belarusian media

Report structure
The report is divided into eigl@hapters

Chapter 1. offers the overview ofatvian ports and transit business and examines the
volume of cargoes in Latvian ports

Chapter 2: overlooks the Latviaand BSRport infrastructure

Chapter 3: examines the volume of Belarusian transit to Finegort of Ventspils,
Latvia, and Lithuania

Chapter 4: presents and examines the data on the transport corridor of Belarus
Latvia-Sweden

Chapter 5: looks at and provides data on the road and railway infrastructure in
Belarus, Latvia, and Lithuania

Chapter 6: provides and anadgs the datarothe pute VentspildNyndshamn

Chapter 7: analyses the potential ad Freight village in thé=regoort of Ventspils

Chapter 8: providesrecommendations about tirustriesand enterprises that could

be ready to settle in the freight village of the Freeport of Ventspils

Thestudywas prepared by SIA eMobility in 202Q021.
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1. Overview of Latvian port and transit business
1.1 Industry of ports in Latvia

Totally, there are tetandlordtype ports in the territory of Latviaseven small ones
andthreemajor portshandling cargoefkight servicesand providing other services,

e.g. storage ferry traffic, industrial diving, etcThree bigoperatorsare Ventils,

Riga, and Liepaja. The small ones are Engure, Lielupe, Mersrags, Pavilosta, Roja,
Salacgriva, and SkulfgMap 1]. These port$ to a lesser exteritarealsoworking on

cargo handling, however, some of them are fishing and/or yacht ports.

Ports are an important part of the total transit and traffic system of Latkiah is
well connected with railways and road systdiap 1]. In turn, the railway system is
strongly connected with the big ports antiius ensuringa link with neighbouring

countriegRussia / Belarus / Estonia / Lithuania)

ESTONIA

C00CET = =3 &

7

%
> I\ oo

LITHUANIA

Map 1: Latvian trafficsysteri

2 Map of Latvian traffic system.Source: Ministry of Transport of the Republic of Latvia,
https://www.sam.gov.Iv/lv/tranzits
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Overall, abouf75%dof Eur opeds tr ade ,andindrethamame r est o0
third of intraEuropean trade is shipped through skaports. Many European seaports

are home to vast industrial complexes, located in port areas with the aim to be at the
crossroad of suppy chains, and save transport costs and firliés estimated that
European por t s foamonnt te[48hilon EWR] forehe dosiing ten

years! For European ports, an open trade environment is a priority, because any

barriers to trade coulde considered as an additional burden or loss of business for

the afoementioned Any geopolitical event ma’y i mmed:i

The Baltic Sea Region (BSR) forms economically, politicadliyd sociologically an
integrated and stable geographic area, with a consumer base of approximately
100million people. An advanced and welbrking transport network is crucial for

ensuring continued prosperity, growénd futher development of the rexj.

RIGA EXPRESS

BALTICA-TRANSIT

[-% BANDAR ABBAS Emﬁ

! 45 DAYS E

Map 2: The transit system of Latvfa

3 Priorities of European Ports for 2012024 What ports do for Europe What Europe can do for ports,
Memorandum of the European Sea Ports Organisation for the new Commissi@urapéan
Parliament, ESPO, May, 2019, P.12.

41bid, P.23.

5 Ibid, P.75.

6 The Ministry of Transport of Latvidittps://www.sam.gov.lv/en/transit
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Transport is also noted as one of the core fields in Latvian economics. According to
the National Development of Latyidor 20212027 transport infrastructure, and
transport and logistics servicdsectly impact competitiveness and economic growth
by creating preconditions for the development of other sectors and investments that
provide significant export revenué#lso, the advantage of Latvia iime competition

for servicing of freights is itgeographical locatioii by the Baltic Sea, on the axle
which connects markets of Western Europe, Ruasid AsialMap 4. Transit traffic

is dominatedby meansof railway freight carriage, mialy from Russia and Belarus

via the EastWest railway corridor to the ports of Latvia. Howevaccording to the
Sustainable Developmetrategy of Latvia until 203the potential of ports is not
usedto its full extent. At this very momentranshipmentapacities of freights afar

from the maximum: in Riga arour{80%, Ventspilsi [25%], Liepajai [65%] and

minor portsi [70%.

In order to utilisehe potential of ports to the fullest, new flows of cavglh need to
be attracted, particularly from Asia aide Commonwealth of Idependent States
(CIS) countries.Together with the development dffstribution and management
centresfor the flows of carges this shouldincreasehe competitiveness of the ports
of Latvia in comparisonto ports of Klaipeda, Tallinn, and Helsinki, Primorsk,
Baltiysk, and other ports of the BSR.

According to theSustainable Developmeistrategy of Latvia until 203@ll three

ports have a future development potential that could be closely related to the
development of the cities. However, not always ports are directly mentioned as a part

of the development. For instance, regarding the port of Riga, it is stresged tha
Acombining t his [ sci é mtuitfhiocr 6andioteail r eporteer
establishing clusters for science, reseaestd development, innovations, as well as

for the growth of technologically capacious enterprises, it is possible to attain the

7 National Development of Latvia for 2021027, Approved on 2 July 2020 by decision of the Saeima
of the Republic of Levia No. 418/Lm13, 279.poinhttps://www.pkc.gov.lv/en/nationalevelopment
planningCrossSectoral Coordination Center Riga 2020, P.57.

8 Sustainable Development Strategy of liatwintil 2030, Saeima of the Latvia of the Republic,
https://www.pkc.gov.lv/en/nationalevelopmenplanning 279. point, P.65.

9 1bid, P.70.
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dewelopment of Riga as business, science, culture and toussmterof Northern
Europeo.

In contrary to Riga, the development of cities of Liepajd ®entspils, according to

the Sustainable Developmetrategy of Latvia until 2030are directly connected

with the development ofhe ports as one of the centres logistics, international
cooperation, and business as a whole. Concerning Liepaja City there is mentioned,
that Ain or der SRdiedajasheutd develop lodistics servitet fer B
markets of the Nordic countries and Western Europe, using the vicinity of ports,
railways, and airports, as well as the vicinity of Lithuania that provides the
possibilities t ol pso forthec developmenteof theogitaf i st s 0 .
Ventspils, tle port playsan important role. It is estimated that logistics and
multimodal transport services could be one of the cornerstones for Vertspils
become the developmecgntreof innovations, industryand engineering sectors with

high added value and lisgics and transit in the BSR.

1.2. The volume of cargon Latvian ports

Overall thetransit cargo volumesin Latvia have reducedover the yearsExport
volumesboth in shipping andailways in the GDP of Latvia havgeenreduced by
[2.5%)]. Transit export hagallen from around20% in [200q to [4%] at the end of
[2019. Moreover pars of the current volunmeare also at risk. Russia is eager to
developits own ports due to economic independendactors and the second a
decrease irthe man Latvia transit cargovolume and liquid petroleum products
transhipped? Especially this makea large difference irthe economics ofLatvian
Railwayoperations as coal was formitige mainbudget cargo volume, which joiall
the infrastructure maintenance codts.other words, Russia wants to substitute the
import of services provided by other countries ensuring its own seiiEgperts are

stressing that the volumme@f cargescoming toLatvia from neighbouringcourtries

10 sustainable Development Strategy of Latvia until 2030, Saeima of the Latvia of the Republic,
https://www.pkc.gov.lv/en/nationalevelopmenplanning 325. point, P.74.

11 1bid, 325.point, P.74.

2ZALatvijas tranzgta jomas nozJdme | au gadiem sarik
www.lsm.lv, Zal Une, L . https:/Nniw.Isin 2viraRsBs/Fi®as/ekonomika/latvijmanzita
jomasnozimejau-gadiemsarukaswsankcijuietekmivel-nevaraplest.a341376/

13 Interview with Maris Katranzi 18.02.2021.
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depend on political issues rather than econoniicaddition, according talimate
targets theEuropean UniofEU) is going toreduce the consumption of c&alwhich

would impacts total coaranshipmentolumes on the BSR as such.

However, accoritig to the data of the Freeport of Rifypa [202(, 19 from 33cargo
terminalshavetranshippednore cargo tham the previous yeat Moreover, in four
terminals the amount of cargo remained the same. For instance, the volume of timber
in [202Q has increasedrhis is connected witlBrexit and with the strategy diK
partnersto export more timber before theew Brexit regulations coménto effecton

[1 January 2021]

2019 2016 2017 2016 2015

Cargo loaded

Total 52 892 57 054 54156 56 217 62 551

Riga 27 084 31151 28995 32891 35952
Ventspils 17 690 17 620 17921 16 860 20 808
Liepaja 6428 6603 5818 5109 4861
Minor ports 1690 1680 1422 1357 1110

Cargo unloaded

Total 9488 9121 7721 6899 7018

Riga 5678 5281 4680 4179 4104
Ventspils 2767 2706 2114 1949 1719
Liepaja 907 935 771 571 930
Minor ports 136 199 156 200 265

Tablel: Cargo loaded and unloadeat Latvia's pots (thsd t)'6

As evidenced by the figes above, e volume of cargo loaded and unloadéd

Latvian ports diffessignificantly [Table 1.

YAKravu a psQokums: t r an zvwpavdvportaks.k; tHelmase, Ic 60§.2048., i zdz Qv ot
https://lvportals.lv/norises/29636davu-apsikumstranzitasektorscensagzdzivot-2018

AVairUk nekU puse ROogas uzAUmumu gavdwvdelfos | Ugs ar k
apmaksUta informUcija, 18.12.2020.

16 Cargo loaded and unloaded at Latvia's ports by cargo loaded / cdogoled, Central Statistical

Bureau of Latvia (CSB),

https://data.stat.gov.lv/pxweb/en/OSP_PUB/START__NOZ TRK__TRKJ/TRKO070/table/tableViewL

ayoutl/
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In [2019, the vdume of cargo loadedeached 6551 thousand tonswvhereascargo
unloaded’ 7018 thousand ton3 he obvious difference between those two indicators
remained in the following years as well. However,[2019 the difference has
become slightlyless for 52892 thousand tonshat is [-15.45%) lessin compaison
with [2019 thousand tonsf cargo loadeds. 9488thousand tonshat are[-26.04%

in comparison witlj2019 of cargo unloaded.

Assessing the performance of individual ports, it is observed that the volume of cargo
loaded inthe Fregort of Ventspils has decreased fra2@808t tonsin [201] to
17690 thousand tons [2019 that is[-14.99% in comparison witf2019, while the
volumeof unloaded cargbas increased from 1719onsin [2015 to 2767 thousand
tonsin [2019 that is[+37.88%] in comparison witf2015.

The same tendency hasen observed also in the Freeport of Rifjlae volune of
cargo loaded has decreased fron983 thousandonsin [2015 to 27 084 thousand
tonsin [2019 that is[-24.6®R%6] in comparison with[2015. Concerning carges
unloaded, the volume has increased from 4flgusandtons in [2015 to 5678
thousandonsin [2019 that is[+27.73%] in comparison withj2015.

According to the informatioprovided bythe Ministry of Transport of Latvia, during
thefirst half of[2020, 22628 tons of cargo were handla the Latvian ports, which
is [30.1%j less than in the corresponding period2019. In terms of cargamounts
handled inthe firstsix monthsof this year, thd=regort of Rigawas still in the lead
with 11843 million tons handled, which [{26.7% less thanin the corresponding
period of last year. This is followed by the Freeq of Ventspils, where cargo
turnover in the first half of this year amounted to 6.8 million tons, whi¢h1sl%
lesscompared t¢2019.%"

Thesituation is differentn the Port 6 Liepaja the volume of cargo loaded jA015
reached 4861 thousand tonsut contrary to Ventspils and Riga, 2019 the
unloadedcargo amountbaveincreasedeaching6428or +24.38 in comparison with

2015t tons while the volume of carganloaded has remained almost the same.

7 Statistics of Ministry of Transporhttps://www.sam.gov.Iv/Iv/statistika
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According to the Central Statistical Beau (CSB) of Latvia, inthe nine months of
[2020 compared to the nine months [@019, freight carriel by landtransportand
the pipeline hasdropped by [19.7%4, while the ports were downby [29.76]
71.3million tons of freights were carried by land and pipeline transport, a decoéa
17.5million tons In the nine months 0f202(Q, rail transport freights comprised
17 4 million tons, which i944.9%] less than in the ne months 0{2019. National
freights by rail cenprised 1.4million tonsi [13.8%] more. In international traffiche
volume of freight carried by rail comprised df#illion tonsi areduction of{47.4%].
The decline can be expli n e d b yeffoRaite shiftalbits exports to itewn
ports®

Freights by road comprisesR.7million tons, which is[4.3%] less than in the nine
months of the previous year. National freightsnprised 41.@nillion tons, [0.4%)]
more. International freights accoedt for 11.lmillion tons i [18.8%] less.
1.2million tonnes of oil products were transportéd the main pipeline, which is
[44%)] less.

In the year [202Q, almost 45 million tonnes of cargoesviabeen overloaded in

Latvian ports. This is for [28%] less thanthreyear[2019. It isalso estimated by the

Ministry of Transport that the volume of transit through ports has been retyced

[529], including in Ventspilsi almost 38%. The shrinkage obalsi totally in

Latvian portsi has been reducealy 80% in comparison with the ye§2019. As

noted before, the main reasfum the declineiRussi ads policy to shif

their own ports-?

In the Freeport of Ventspil§ able 2, it is obseved thathe volume of cargoes loaded
hasbeen reduced drastically [2020. The exception igeneral carges. However,

things have nothanged a lot regarding the cargoes unloaded.

18 Interview with Maris Katranzi, 19.02.2021. ) )

Y ALatvijas ost Us pUrn pUr kr autweow.lsk.lvav @ alalpieo,ms L .s,ar
https://www.Ism.Iv/raksts/zinas/ekonomika/latviastaspernparkrautekravu-apjomssarucispar
28.a393148/16.02.2021.
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Cargoesloaded Cargoesunloaded

Bulk cargo  Liquid cargo  General cargoc Bulk cargo  Liquid cargo ~ General cargc

2016 5322.9 9942.7 1594.6 84.4 985.3 879.6
2017 6716.4 9547.5 1656.8 114.8 11455 854.2
2018 6789.2 9103.1 1727.5 385.2 1387.0 933.9
2019 7667.3 8467.8 1554.6 128.4 1708.6 930.1
2020 2038.7 6272.0 1578.4 - 2034.8 938.1
Total 28534.5 43333.1 8111.9 739.1 7261.2 4535.9

Table2: Cargo loaded and unloaded Bteeport in Ventspils by kind of cargo (thsé°t)

In the Fregoort of Riga,the volumes of different types of cargo loaded during recent
years have experienced different tendenfledle 3. While bulk cargo and general
cargo both have experienced slight rise and slight fall, liquid cargio between
[2019 and[2019 have decresed.However, in[2020] there was a sharp decline in
several groupsThis can be explained by morepensive costs in the Freeport of

Ventspils Thereby the clients preferred to work in other péirts.

Cargo loaded Cargo unloaded

Bulk cargo  Liquid cargo ~ General carga Bulk cargo  Liquid cargo ~ General cargc

2016 20955.1 7452.7 4483.5 1438.0 713.3 2027.7
2017 19414.7 4883.0 4697.4 1487.1 845.1 2337.4
2018 21832.1 3191.2 6127.5 1856.2 930.2 2494.7
2019 18566.5 2859.4 5658.1 2273.2 970.5 24345
2020 11 098.6 1 866.0 5234.7 2420.8 898.2 2169.1
Total 91 867 20 252.3 26 201.2 94753 4 357.3 11 463.4

Table3: Cargo loaded and unloaded Bteeport of Riga by kind of cargo (thsc?)

20 Cago loaded and unloaded at Freepoit Ventpils by kind of cargo, CSB,
https://data.csb.gov.lv/pxweb/en/transp tur/transp tur __transp _kravas isterm/TR260c.px/table/table
ViewLayoutl/

Al nterview with MUris Katrangi, 18.02.2021.

22 Cago loaded and wunloaded at Freepoih Riga by kind of carg, CSB
https://data.csb.gov.lv/pxweb/en/transp_tur/transp_tur _transp _kravas _isterm/TR260c.px/table/table

ViewLayoutl/
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Concerning the unloaded cargo, the volumes of bulk cargo, liquid cargo, and general
cargo have grown frorf2014 till [2019 with one exceptioii the volume of general
cargohaddecreaseffom [2018 to [2019.

The bulk cargovasby far the largest share of all cargmupsloaded in the port of
Liepaja[Table 4. During thelast few yearsthe volume of bulk cargo has incredse
however, there was a slow fall frojp01§ to [2019 and regarding the bulk cargoes
(cargoes loaded) in [2020RAIso, the volume of liquid cargo has increaseticreas

the volume of general cargo has experiermatti ups anddowns.

Cargo loaded Cargo unloaded

Bulk cargo Liquid cargo General cargc  Bulk cargo Liquid cargo General carga

2016 3958.9 360.9 789.1 313.7 20.2 236.9
2017 4514.9 450.0 853.0 343.6 28.4 398.7
2018 5269.0 422.7 911.1 462.0 - 463.3
2019 5086.4 570.4 770.9 483.9 - 421.5
2020 4248.3 597.0 754.8 552.6 - 449.3
Total 19 081.5 2401.0 4078.9 2155.8 - 1969.7

Table4: Cargo loaded and unloaded at ports in Liepaja by kind of cargo (tf%d t)
The cargo unloaded in the port of Liepdiiege cargo unloaded, there were different
tendenciegTable 4: while the volume of bulk cargo and general cargorises) the

year[2018 was the lastwe when liquid cargo was dischargedhie port of Liepaja.

23 Cargo loaded and wunloaded at Port in Liepaja by kind of cargo, CSB,

https://data.csb.gov.lv/pxweb/en/transp_tur/transp_tur _transp _kravas _isterm/TR260c.px/table/table
ViewLayoutl/
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Cargo loaded Cargo unloaded

Bulk cargo  Liquid cargo  General cargc Bulk cargo  Liquid cargo  General cargc

2016 588.9 - 768.1 313.7 15.7 48.1
2017 691.4 - 731.1 343.6 155 70.5
2018 584.4 - 1095.8 462.0 16.0 109.6
2019 652.1 - 1038.0 483.9 19.2 51.9
2020 721.3 - 866.1 386.7 17.4 45.2
Total 3238.1 - 4499.1 1989.9 83.8 325.3

Table5: Cargo loaded and unloadeat minor ports by kind of cargo (thsd4)

And, finally, regarding the cargo loaded and unloadédninor ports thereis a
tendency that fronj2014 until [202Q, the volumes of all théypes of cargo have
increasedTable §. However,there isnoliquid cargo unloaded at all

chemical bulk
4%

other
- 23%

metals
1%
-_timber
7%

\_ro-ro
5%

containers
2204 wood chips 8%
3%
Figure 1. Cargo structure in Latvian ports, 20%98.
Themain producthandledn Latvian ports areoali [27.099) - and oil product$

[22.05% (Figure 1].

24 Cargo loaéd and unloaded at ports in minor ports by kind of cargo, CSB,
https://data.csb.gov.lv/pxweb/en/transp_tur/transp tur_grarksavas__isterm/TR260c.px/table/table

ViewLayout1/

Scar go structure in Lat htpsdmwwpialatviasam/ivostas/9, AVI A Lat vi

23


https://data.csb.gov.lv/pxweb/en/transp_tur/transp_tur__transp__kravas__isterm/TR260c.px/table/tableViewLayout1/
https://data.csb.gov.lv/pxweb/en/transp_tur/transp_tur__transp__kravas__isterm/TR260c.px/table/tableViewLayout1/
https://www.vialatvia.com/lv/ostas/

%
Baltic Loop

Last 9 months in 2019 Last 9 months in 2020 20202019
ror Export Import Total Export  Received Total

Riga 198372 14,0780 239155 134132 4,1851 175983 -26,4

Ventspils 144775 21241 166011 7,213.7 2,4255 9,63920 -41,9

Liepaja 466800 6456 5313,60 3992,80 692,9 4685,70 -11,8

Salacgriva 2052 44,8 250 159,2 46,6 205,8 -17,7

Mersrags 3108 36,4 347,2 281,1 15,5 296,6 -14,6

Roja 32,5 9,9 42,4 31,7 8,5 40,2 -5,2

Pavilosta 0 2,6 2,6 0 1,8 1,8 -30,8

Skulte 7514 24,7 776,1 700,4 28,6 729 -6,1

_ Total of 129990 118,4 1,18.30 1172,40 101 1273,40 -10,2
minor ports

Total ofall 402826 69664 47249 257921 74045 331966 -29,7
ports

Table6: Cargo turnover and comparison of Latviports CSB®

In the first months of2020, the cargo turnover has decreased in all the Latvian ports
[Table §. For instance, in the port of Ventspils, the volume of cargo has decreased by
[41.99, in the port of Pavilosta f0f30.8%4, and in the porbf Riga for[26.4%.
Totally, cargo turnover has decreased [29.7%4. In general, the fall incargo

turnover is lased on the fall of the export.

2020/2019 2020 2019 2018 2017 2016 2015

Type of cargo
Dry bulk -41,4 15480,1 264288 26962,1 25671,2 17149,6 24614,5
chemicals -17,6 1423,9 1729 2016,3 2128,1 1846 2199,7
coal -77,7 3030,7 13605,3 14883 14 273,2 8301,3 14 620,9
grain 3,2 3848,4 3729,2 3518,6 3396,5 3420,3 3635,7
wood chips 8,1 1484,3 1372,8 1127,2 1064,3 736,6 731,2
Liquid bulk -20,2 8800,3 1160: 1164 1364 1162, 20060°
LNG -39,8 210,3 349,4 314 324,2 317,6 321,9
oil -1,9 31,2 31,8 39,1 26,2 33,8 76,5
oil products -19,9 8310,7 1063 1068: 1268 1067« 19063
General cargo -8,9 8916,2 9790 10063 8602,1 6244,3 8017,9
containers -4,4 3479,2 3641,2 3658,6 3402,2 2297,5 2891,5

26 Cargo turnover and comparison of Latvian ports, CSB.

https://www.sam.gov.lv/sites/sam/files/data_content/statistika_ostas_dzelzcels_09.2020.pd
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2020/2019 2020 2019 2018 2017 2016 2015
Type of cargo

(TEU) 23 34006 34806 34706 3276 21606 26860
Ro-Ro -9,8 2299 2549,5 26449 2348,6 1638,6 2011,1
number -28,6 1136 1586 1676 15456 1066 127 457
wood products -15,5 2785 3295,2 3600,3 2474.,6 2058,5 2719,6
thsd. m3 -14 3323,9 3864 4089,7 2879,8 2537,2 3682
metals -1,3 2227 225,6 275,2 223,1 176,4 286,5
Total 29,7 33061 4762 48067 47067 3466 52707,6

Table7: Cargo turnover in ports of Latvia JanuaSeptember, 2028020, (thsd.t)?”

From[2019 to [202Q, during the first nine monththe total amount of cargo has not

changed significantly, howevien [20149 it suffered a rapid declingable 7.

Also, speaking on different kinds of cargdry bulks, liquid bulksand general cargo
i all of them seprately experienced the declinetramly in[2014 but in the first nine
months[202(Q as well.

It is important to note that there is a huge difference between the indicatp@d §f
and[202Q. Totally, the difference reach¢e29.7%, but in certain types of cargo: dry
bulksthat ard-41.4%, liquid bulksor [-20.2%4, and general cargar [-8.9%.

2010./2019. 2020 2019 2018 2017 2016 2015

Type of cargo
Dry bulk -16,8 3356,7 4034,2 4160,6 3473,3 2826,1 2628,9
chemicals -74,3 247,2 961,8 1015,7 986,5 267,2 14,1
coal -3,4 1889,5  1955,1  2266,2  1651,9 1858,1 1871,2
grain -19,7 573,7 714,2 548,3 679,2 634,8 603,4
wood chips -19 163,2 201,6 130,8 183,2 172,5 49,2
Liquid bulk 18,5 473,1 399,3 323,9 363,3 293,5 268,7
oil -1,9 31,2 31,8 32,7 26,2 42,4 39,3
oil products 17,5 366 311,5 236,1 2911 208,6 182,1
General cargo -2,7 855,9 880,1 1037 916,9 751,2 1064,8
containers 49,8 445 29,7 35,9 44,3 26,1 28,2
(TEU) 17,4 2694 2294 2460 3261 1422 2473
Ro-Ro 3,6 549,1 529,9 568,1 471,7 374,6 490,3
number -19,4 28887 35819 32978 29393 23238 26789

27 Cargo turnover in ports of Latvia JanugBgptember, @.52020, thsd.t., The Central Statistical
Bureau of Latvia,
https://www.sam.gov.lv/sites/sam/files/data_content/statistika_ostas dzelzcels 008d202
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2010./2019. 2020 2019 2018 2017 2016 2015

Type of cargo
wood products -24 226,7 298,2 379,3 343,4 259,7 400
thsd. m3 -22,9 260,6 338 375,1 399,3 286,8 438,2
metals 0 0 0 0 5 43,7 123,2
Total -11,8 4685,7 5313,6 5521,5 4753,5 3870,8 3962,5

Table8: Cargo turnover irtheport of VentspilsJanuarySeptember, 2018020, (thsd. tonsj

Consequently, the volume of cargo has decreased during the first nine rabnths
[2019 and [202Q in all the biggest ports in Latvia, including, th&eeort of
Ventspils, Riga, and Liepaj# the Freeporbf Ventspis between the periof2019
2024, the total decrease of the cargo has reacidéB% [fable §. The biggest
decline was noticed in the chemicals sectd4[3%)] and wood products24%].
However, in several fieldshere was also the progress: the biggest or@mtainers
[49.8%] and ligiid bulk [18.5%].In generalthe decrease reachpd1.9%, however

for certain types of cargone can notice significant differencesg.dry bulk dropped

by [-78.5%9, liquid bulk droppedby [-20.7%, but at the same timgeneral cargo
raisedoy [1.7%4.2°

Similar tendencies caaiso be found inhe data ofports of Riga and Liepaja. In Riga,
the total decline of cargo turnover fropldanuarySeptember 20]9to [January
September 2030reached[-26.4%], but in Liepaja[-11.8%4. Regarding the certain
types of cargo in Riga, the fall wapplicable to all groupgdry bulksdropped by{-
339, liquid bulksdecreased bj¢24.5%, and general cardgay [-11.29]. A different
situation was observed in Liepajavhere dry bulk and generatargo volumes
decreasedby [16.89 and [2.799 respectively but the volume of liquid bulks
increasedy [18.5%.

1.3. Conclusions

There are three major ports and seven small ports in Latvia. Three big Rigs,
Ventspils, Liepajd areintegrated into the international traffic system and are tightly

connected with international routes, international trade, and commerce.

28 Cargo turnover inFregort of Ventspils JanuarySeptember, 2012020, (ttsd.t.), CSB
https://www.sam.gov.lv/sites/sam/files/data_content/statistika _ostas dzelzcels 09.2020.pdf

2% Cargo turnover in Latvian ports, Janu&Bgptember, 2013020, (thsd. t.), CSB,
https://www.sam.gov.lv/sites/sam/files/data_content/statistikasodzelzcels 09.2020.pdP.5.

26


https://www.sam.gov.lv/sites/sam/files/data_content/statistika_ostas_dzelzcels_09.2020.pdf
https://www.sam.gov.lv/sites/sam/files/data_content/statistika_ostas_dzelzcels_09.2020.pdf

%
Baltic Loop

Latvian ports are participating in international competition with Lithuanian, Estonian,
Russian, and other ports foretltargo overload. Those cargoes are coming mainly
from Russia, however, some part of the cargoes are coming as well from Belarus,
Kazakhstapand other countries and markets. However, the volume of transit cargoes
in the GDP has been reduced over the ydatsappenedecause of the changes in
Russian policies more and more Russia overload their cargoes in their [Bassdes
during the last years also the port of Klaipeda has increased its competitiveness.

Therefore lots of Belarusian cargoes wentitbuania.
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2. Portinfrastructure description

2.1.Port evaluation criteria

The study compared six ports in four countries: the Freeport in VentégilEreeport

in Riga and the &t in Liepaja in Latvia, the Port of Klaipeda in Lithuania, Bogt of
Nynashammorvik (as part of thePort of Stockholm)in Swedenand the Port of
Tallinn in EstoniaAll these ports charactemg the cargo traffic over the Baltic Sea
between the Balt States and Sweden and at the same time between Scandinavia and
Belarus, or even more Russia, CIS, and Asia. One should take into account that there
is a permanent connection also between Poland and Sweden and this coinrtbation

is already out of th&tames of the Baltics and the frames of profgaltic Loopi will

be discussed later as well.

The ports are compared by several criteria: total area (in hectares), the total length of
piers, number of piers, the minimum/maximum draft in ports, volwheargo
transhipped at each port [2019], stevedoring companies operating in ports, number of
terminals, connectivity of the railway with a width of 1520 mm, the connection of
those railways with European railway lines and Belarus, the distance from the port
the border with Belarus, industrial parks, the connectivity VAtil Baltica® and

plans for future development.

Apart from the statistics related to port operations, it is important to note that the Port
of Klaipeda has a shorter distance from thet porthe border Lithuani8elarus.
Another differentiating factor is that all the ports handle different types of cargo and

participate in passenger transport to a different extent.

And, finally, one more aspect that characssithe portsis the railway network and

its connectivity withthe ports and the railway in other countrieatvia, Estoniaand
Lithuania share the same width of rdil4520 mm. There is no information about the
width of the gauge track in ports on the website ofRbe of Stockholm, however,
according to official information, the width of the gauge track is 1435 mm, and there

30 Rail Baltica,https://www.railbaltica.org/
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is no railway in thePort of the Nynashamri* Sweden also is not involved in tRail
Baltica traffic network. Nevertheless, Sweden can redehRail Baltica through

Finland with whom Sweden has a land border.

2.2 The review ofthe Freeport of Ventspils

The volumes of loaded cargo fol ahrgo groups in the Freeport of Ventspisve
been significantly higher than cargo unloaded. The statistics shetvle[9 that from
[2016] until [2019] the volume of cargo loaded has gradually grown with a slight
increase, whereas the volumes of liquid cargeelsbowly and moderately shrunk,

while the bulk of general cargo has remained constant.

January February March April May June
2015 2584 2243 2662 2370 1925 1596
2016 1827 2113 2142 1469 1405 1069
2017 2549 1958 2592 2346 1326 1602
2018 1478 1613 1822 1965 1502 1619
2019 2071 2277 2036 1713 1925 1518
2020 1185 1496 1043 1048 1138 890
July August September October November December
2015 1570 1260 1624 1794 1452
2016 1448 1375 1194 1428 1600 1742
2017 1205 1485 1158 1097 1208 1509
2018 1581 1694 1811 1876 1806 1560
2019 1838 1612 1613 1521 1347 986
2020 1026 950 864 1083

Table9: Cargo turnover at the Freeport of Ventspilssd. t), 2012202032

As noted beforethe overall cargo turnover in Ventspils had decreaskable 10
between [2015] and [2019]. In view of this, at the end28i2(d, the volume of
turnover is forecast to be even lower than before, as evidenced by the numbers
showing that for several months the turnover of the pas ¥ess than 1000 tons

which werenotunprecedented in the previous years.

31 Jakubmarian.conhttps://jakubmarian.com/tragkaugeby-countryin-europe/
32 Cargo turnover at the Freeport of Ventspils, 22020. Port of Ventspils. The port in numbers
https://www.portofventspils.lv/lv/paostu/ostaskaitlos/
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Oil Ammonia Mineral Coal Crop Timber Ro- Liquid Other

products fertilizers Ro chemisty
2014 15 215 476 1521 5862 263 475 1862 476 55
2015 13 058 483 142 4456 515 412 1789 129 19
2016 10 345 390 380 2976 410 432 2026 138 30
2017 10 089 372 206 4618 353 391 2107 143 16
2018 9760 402 387 5185 205 421 2213 143 49
2019 9512 383 476 5486 524 347 2127 154 18

Table10: Cargo structure at the Freeport of Veptls, 20142019, (thsd.t)33

The biggest cargo turnover in tii@eeort of Ventspils was attributed to petroleum
products, however, during the period [2€A®B19] the proportion of peileum
products had diminishdd able 1Q. However,a notable part of the overall volume of

turnover tas been formed by coals; o freights and mineral fertilisrs.

2019 2018 2017 2016 2015

Liquid cargo 10176 10 490 10 693 10 927 14 656
Bulk cargo 7796 7176 6831 5408 5644
General cargo 2485 2661 2511 2477 2224

Tablel1l: Types of cargo 20182020 (thsd.t.). The Freept of Ventspil%*

. 2020 2019 2018 2017 2016 2015
Unit of measurement

Thsd t 1984 2127 2213 2107 2026 1789
Cargo units 80 631 84 620 88 415 80 989 80 097 65 175

Units per day on average 221 232 242 222 219 179
Tablel2: Roro cargo turnover in the Freeport of Ventsp(thds.t)

Reviewing the types of cargo, it is observed tin&t volumes of liquid cargo have
been reducing, in particular, during the [years 220%6] [Table 1]. At the same
time, the volumes of bulk cargo and general cargee lggadually increased, with a
slight shift in the volume of general cargo frone [2018 to 2019], when the volume
decreas# most likelybecause othe policies of shipping compar§tena LineThe

company decided to redirect the route Ventsprsvemunde to the new orie

33 Cargo structure at the Freeport of Ventspils, 2R049., Port of Ventspils,
https://www.portofventspils.lv/lv/paostu/ostaskaitlos/

34 Types of cargo 2012020 (thsd.t.) Portfoventspils,https://www.portofventspils.Iv/lv/paostu/osta
skaitlos/
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LiepajaTravemunde. This decision was taken because the distancd famemunde

to Liepaja was shorter than to Ventspils.

2015 2016 2017 2018 2019
SI'A "Ventspils Nafta" ter mi 7420 7233 6930 7543 9669

AS "Ventbunkers" 1401 2024 2679 2122 3044
SIA "VK Terminal Services" 227 212 559 581 668
SIA*Ventall TerminUOl s" 675 491 469 674 1273
AS "KUlija parks" 476 387 206 380 142

AS "Ventspils tirdzniecdbas 1914 1868 1981 2321 2829

AS "Ventspils Grain Terminal" 542 244 341 396 527
AS "Baltic Coal Terminal” 3900 3569 2906 1479 1850
SIA "Noord Natie Ventspils Terminals" 2696 2920 2768 2489 2144
SIA "Ventplac" 461 499 509 478 423
SIA "Eurohome Latvia" 291 352 632 341 -
SIA "Overseas Estates" ("Baltic Juice Terminal") 71 126 60 17

Table13: Cargo turnover by terminals 2012020. g. (thousand ton&) Source:The Freeprt of Ventspils

A significant part of cargoes in Ventspils is transhipped by the termiaabged by
Ventspils naftaerminds Ltd. [Table 13. However,therelevant part of cargo during
the period [2012020] was handled bytleer operators, includingAS Ventbunkers
ASVent spil s Ti, Sk aNoord datié Yeatspils darmiraglSIA Baltic
Coal TerminalandSIAVentall Termings.

The Fregort of Ventspils works together with other ports in the BSR. These ports
operate in Latvia, Lithuania, Estonia, Swedand other countries around the Baltic
Sea. However, in the context of the research more attention must be paid to the ports

of Rigg Liepaja, Klaipeda, Tallinn, and Stockholm.

Among those ports, it is noteworthy that the biggest area belongs to the ports of

Ventspils and Riga. Accordingly, the aforementioned portstlaagortsof Ventspils,

Bl nterview with MUris Katrangi, 19.02.2021.
36 Cargo turnover by terminals 20P®20. g¢. (thsd.t). Port of Ventspils
https://www.portofventspils.Iv/Iv/paostu/ostaskaitlos/
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Riga and ato Klaipeda operate the longgseérs and the greatest number of piers.
Regarding the terminals, it must be mentioned that all the ports operate passenger
terminals and all the ports reload containers and other kinds of cawgoall the

quality of the infrastructure of the Freeport\@éntspils corresponds to the European
standards and bothinfrastructure and experts who are working thesee at a high

levef’,

2.3. The review ofother ports around BSR

Among other things, the ports of the Baltic States are distinguished by the fact that
they are dominated by shipped cargo over the received exported cargo over the
imported cargo. This can be explained by the fact that most of the cargoes from
Russia and ther CIS countries are sent to the West via Latvia and a@lsR
countries. In this contextithuaniahas actively worked with Belarus and the port of
Klaipeda to approve an ambitious development plan for the next 25 yéarefore

the connection betweethe Klaipeda and Belarus demandspecial attention.
However, the relationships between Lithuania and Belarus have been overshadowed
by the conflict over the nuclear power plant of Astravétdevertheless, the port of
Klaipeda also plays a serious rote the Freeport of Ventspils as a competitor also in

a term of the route from Klaipedéarlskrona3®

The governmenbf Lithuania has declared a resolution that creates the necessary
conditions for Klaipeda State Seaport Authority to invest in pdrastructure, which
would be used for the production, assembly, and storage of wind turbine parts and
other components meant for Lithuania and close regiois policy doesnot directly

stem from theelationshipbetween Lithuanian and Belarimwever,it clearly shows

the attempts to expand the businepportunities in Klaipeda PorfThe investment

will also lead to the creation of new jobs, according to the government, as
approximately EUR483 million] are planned to be ingted into the expansiori the

port of Klaipeda from[202] to [2024, with EU co-financing. Most ofit will be

37 Interview with Oskars Osis, 19.02.2021.

3 AskaitNi un fakti: Eiropaisneotsk drs0bkevasismMapj omi at
https://www.lsm.lv/raksts/zinas/ekonomika/skaitti-fakti-eiropasostaskravu-apjomirauglatvija-
ne.a34548521.01.2020.

3% The interview with Oskars Osis, 19.02.2021.
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invesed in construction and reconstruction projects of the quays and dredging

works??

The example of the cooperation between the port of Klaipeda and the Lithuanian
government shows the way how the ports around the Baltics are searching and can

find new ways of development and opportunities to work in new business fields.

Other portghatplay asignificant role in the BSRre the ports of Riga and Liepaja in
Latvia and Tallinn in EstonigAs noted before, the ports of Riga and Liepaja together
with Ventspls sharea significant part of the total cargo turnover in Latvia. In tthia

port of Tallinn consists of several Hawurs around Tallinn and other partsksftonia.

For more detailed informaticabout the ports in BSRee Appendix 2

24. Conclusions
Here, in this research, six ports around the Baltic Sea are compared to each other.

Including them is the Freeport of Mspils, the Freeport of Riga and therp of
Liepaja, the port of Klaipeda, thep of NynashamfiNorvik, and the port of Tallinn.

The ports are compared by using different kinds of things that chasadtesi ports.
Including them are suatriteria as total area, the total length of piers, number of piers,
the minimum/maximum draft in ports, volume of cargo transhipped at each port,
stevedoring companies operating in ports, number of terminals and connectivity,
industrial parks. These factor charactese the port operations, diversity,

characteristics, probably also perspective.

“WALithuanian Government Sets Stage for Kl ai peda
https://www.offshorewind.biz/2020/12/03/lithuanigovernmenisetsstagefor-klaipedaport
offshorewind-upgrade/03.12.2020.
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3. The significance of Balrusian transit

3.1. The cooperation in transit business between Belarus, Latvia and Sweden
According to experts fromArmstrong&Associatesthe global logistics market is
estimated at [7.84 trillion euros] and accounts for appR¥d of world GDP, while

the volume of the global transport market is [5.07 trillion euros], which is equivalent
to [8%] of world GDP At the same time, the share of the transport and logistics sector
in the global GDP, as well as in the GDP of the EU cowtigeabout [20%], and in

the GDP of the Euroasian Economic Union (EAEU) countri@dout [12%)].Also,

the transport sector provides abffs] of global employmertt!

The Republic of Belarus is located at the crossroads of several international transport
corridors connecting the states of Western Europe with the East, regions of the Black
Sea coast with the countries of the BSR. Over 100 million tons of European cargoes
annually cross the country, of which about [90%] are between Russia and the EU.
Moreower, the republic in most cases ensures an efficient and safe option of transit.
Transport services are provided by rail, road, air, inland waterways, and pipelines.
However, it should be noted that the transport potential of Belarus has not been fully
reaised: according to the National Agency for Investment and Privatisation of
Belarus, transport corridors in the country are used by no more th&®$2pof their

real capacity’?

The territory of the republic is crossed by two international tEum®peartransport
corridors (according to the international classification): number Il (\MZast): Berlin

- Poznan- Warsaw- Minsk - Moscow - Nizhny Novgorod;- number IX (North
South): (Helsinki St. PetersburgPskov- Gomel- Kyiv - Odesa) with a branch IR
(Klaipeda / Kaliningrad- Vilnius - Minsk - Gomel). The market of transport and
logistics services is important for the economy of Belarug2019, [41.7%] of
exports of services were formed by transport and logistics services, the share of which
in the export of services decreased by 2.7 percentage points relative to the level of

[2018. Transport and logistics services showed an increase of [9.4%] compared to

“ AtOLodldj ChbLGicsS Sa j ditadiy | Qdsjofff2LpSdePs s j MY &8 dd
LVE ez dzj dzde 2 OO L 1 j O MMC et BdL daj MO dgO i H B Is
dMmMmdzj Htse OcaPI0,PAAAs er O

42 |bid, P. 4-5.
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[2018 and amounted to [5.1 billion Belarusian ruples[EUR 1.61 billion]. Of all
transpot and logistics services rendered[#019, more than [90%] in value terms
are accounted for by road and rail transport: rbdd9.8%], raili [44.2%], inland

waterway transport accounted for only [4.3%%].

The Baltic ports are important transport conmcations and are essential in the
spatial and economic system of the region. The Baltic States create competitive
advantages for their ports they create port zones with preferential terms for
attracting investments, they are looking for new forms ofpeoation with the
countries of Europe, Central Asia, and the AR&ific region, they pursue a flexible
transport and tariff policy, develop logistics chains along the entire transit corridor
and build modern logistics centres. The transport infrastreictithe Baltic countries

is well-developed thanks to a wide network of railways directly connected to the CIS
railway system and through the Tra@berian Railway to the Far East. The Baltic
ports in Klaipeda, Ventspils, Riga, Liepaja play an importah in transit trade.
They are convenient gates for the import and export of Belarus, Russia, other CIS
countries and are connecting elements of the countries in Europe and Asia. In ports, as
a rule, special economic zones are formed in order to createrédote conditions for
attracting business. The advantage of the Baltic ports is their enormous potential,
which lies in the large, undeveloped resources of the ports and their terfitories.

The total flow of Belarusian goods through the ports of the Baltic countri@®1ig
amounted to about USD 10 billion (EUR 8.17 billiohj.total Belarus exports about

30 million tons of cargoes through the ports of the Baltic States, mainly fertilisers
up to 10 million tons, and petroleum productsp to 8 million tonsThe products of
mechanical engineering, agriculture, food industry are also supplied, but in much

smaller volume$?

B At OLodldj ctblLtfslbet tsaj dBiomhnt | Qdsjofff2Liptds X j fiy
VE B dzj dzdy 2 OOddL 1 j Ok MMCtSEs BdL daj MO O f t6)
dMmMmdzj Hise OdaPI0,P.5AAs er O

44 bid, P. 23.

45 |bid, P. 27.
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2018 ( 10 MONTHS) 2019 ( 10 MONTHS) 2020 ( 10 MONTHS)
= Klaipeda, thousand tones = Ventspils, thousand tones Riga, thousand tones

Figure 2: Export railway transportatiorof goods from Belarus to the ports of Lithuania (Klaipeda) and Latvia
(Ventspils, Riga)Source: National Statistical Committee of the Republic of Belarus

The largest cargo volumes from Belarus go to the Lithuanian port of Klgipepae

2]. [For 10 months in 202]) 11181006 tons of cargoes were delivered to this port,
which is [2.2%] less than the shipments in the same period of 2018, but more than
was delivered if10 months 02019, by [0.02%]

Significantly smaller volumes ofhipments are carried through Latvian ports;
moreover, during the researched period they were permanently re@a;¢oh the

10 months of 202]) 1351313 tons of cargoes were transported through the Ventspils
port. Compared to the level of shipments idgr the 10 months 0f201§, the
stipulated reduction amounted to [52.7%], while the reduction with respect to the
same period 2019 added up to lesg [23.4%]. In [JanuaryOctober 202D the
volume of cargo transportation from Belarus throughRreeport of Riga amounted

to 1052079 tons, having decreased by two times compared to the lejddrafary
October 201B*’

Potash fertilisers are the largest export item of cargo supplied Belarus to the
Lithuanian port. In[2009 the port in Klaipeda andSC Belaruskalentered into an

® At OLedisdj cwkLsfslsstsa j o)l QdsjofyfLApCdi tsia j i 8 dz
LG dzz B dzj dgdz’ 2 OdEOdzdL 1 j ZOEMMEets BdLdej MO GO ftj HBils
dmfdzj Hiso OdaPIQP.3AAs er o

“"Ibid, P. 32.
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agreement under which Lithuanian port companies began to apply competitive tariffs
for the transhipmenbf Belarusian mineral fertilisers through their témals. At the

same time, stevedores and Belarusian cargo owners also began to conclideriong
contracts for the transhipment of this cargo group in the port, which became an
additional advantage of the Lithuanian transit corridor. In Aj2@13, Belaruskali
completed the purchase of a 30% stake in the BKSCBiriu Kroviniu Terminalasor

Bulk Cargo Termingl owrs a bulk cargo terminal in theog of Klaipeda). The
successful implementation of the joint logistics project Solig#tiskpeda helped
JoJ ] Igr]dqtﬁté)vq? dg@'dz Qfzds @dflarusian Potash CompanyBKK) to
increase its export efficiency by optimising logistics thus becoming oneoftwo r | d 6 s
leaders in potash fertiliser sales[#014), including making a major breakthrough in

increasing container traffic in the corrid@r.

In addition, in[2015, BKK became the main shareholder of the Lithuanian company
Fertimara (established i2004]), which is engged in agency services in therpof

Klaipeda and chartering of ships, as well as providing transport and forwarding
services. The deal i s al so i n l i ne with
efficiently At o tuding predonmsnaniynCERedstsanddreight) st e p 0
CIF (cost, insuranceand freight)delivery bases in its sales. BKK is now developing
Fertimaraas its preferred shipbroker, which allows it to gain additional benefits and
revenues in the field direight. Thus, today, when supplying Belarusian potassium
chloride through the port of Klaipeda, all links of the logistics chain work in one
bundle: manufacturer, seller, stevedore, shipping agent, broker, as well as the
Belarusian andlithuanian railwaygLG].4°

® AtOLodlsdj ChbLGfclsS Sa j ditadiy | Qdsjofff2LpSdePs s j MY &8 dd
L&z B dzj dzdz 12 AEPUEXAfIC SEt BAL da MO O ftoj HABj s jtoj zsC Oy d o
dMmMmdzj Hise OdAPIQP.3BAser O

4 bid, P.33.
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m Fuel oil = Motor gasoline = Light oil products= Wood chips Petroleum pyrobenzene Others

Figure 3: Dynamics of export of goods from Belarus tofnegport of Ventspils by typgonnes)Source: National
Statistical Committee of the Republic of Bela2@20 (10 months)

1055576 tons of heating oil were exported thgbuheFregort of Ventspils in the

[10 months of 203JFigure 3, which is 2.0% more than the level of shipments in the
same period 12019, but less by 26.2% than the volume transhippeamuary
October 201B The secondiargest export category of cargo is motor gasoline, the
shipment volume of which decreased significantly{JanuaryOctober 202D71 to
167169 tons (3.6 less than the volume in the corresporjdidgnonths of 2013. In

[2019, light oil products were also supplied in significant volumes to Ventspils,
however, in[JanuaryOctober 202D their export veumes decreased 12ifhes
totalling at 40991 tons. The only item for which there was an increase in shipment
volumes in the research period wevood chipg in the[10 months of 2020 34674

tons were exported, which is 4.6 times higher than the volume in the corresponding
period of[201§. In addition to the items discussed abovdJanuaryOctober 202D

the Freeprt of Ventspils received the following cargoes: petroleum pyrobenpene
the amount of 2398 tons {5.8% versus the level in the corresponding period of the
previous year), gasoline for industripurposes in the amount of 486 tons (2.9
times lower copared to the same period of the previous year), gasoline in the
amount of 6863 tons (2.8 times lower than in the same period of the previous year),

acrylic acid nitrile with a volume of 4138 tons (2.5 times lower than in the same
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period of the previous &) and other groups of products in the volume of 258 tons
(34.4 times lower than the levels in the corresponding period of the previous®year).

m Other light oil products
® Mineral oils and greases
m Diesel fuel

m Energy gases

Chopped wood

Fuel oil
Lumber
Others

Figure4: Structure of cargo export from Belarus to fReeport of Riga bytype in 2018 (10 months

0 At OLodlsdj GbLtfsssS sa j dbtadafp| Qdsjofff2LpCdeRS
LVEdz B dzj dzde 2 OdOdL J j OEMMCBctE Obdddzp Mo [ GE
dMmMmdzj Htso OdaPIQP. 34FBs er O
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Other light oil products
Mineral oils and greases
Diesel fuel
m Energy gases
m Chopped wood
u Fuel oll

m Lumber

m Others

Figure5: Structure of cargo export from Belarus to theeeport of Riga by type in 2019 (10 months)

m Other light oil products
m Mineral oils and greases
m Diesel fuel
m Energy gases
= Chopped wood

Fuel oil

Lumber

Others

Figure 6: Structure of cargo export from Belarus to fheeport of Riga by typ& 2020 (10 monthsJourcefor
the figures 4,5 and:@elarusian Railways (Belarusskaja Zeleznaja doréga)

i At OLodlsdj chbLtfsssS sa j dbtadaip | Qdsjofff2LpSdeRs 5% j MY &8 dzd
LVE ez dzj dzde’ 2 OdzOcedL 1 j Ok MMC et BqL daj MO dgO ftcj H B Is
dimMmdzj Hiseo OdAPIQP.3A Aser O
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The largest export items delivered from Belarus to the Latvraort of Riga are
other light oil products Higures 4, 5, and g, the received volume of which in
[JanuaryOctober 202D amounted to 42242 tons, or [40.6%] of the total export
volume. Desjte the increase in the share of light petrol against the total volumes in
[202Q, in physical terms during the 10 months[202(, Riga received [8.3%] less
product than infJanuaryOctober 201Pp1 427242 tons. The secofldrgest export

item is shreddedvood - [20.8%] of the total export volume (0.7 percentage points
compared to the same period of last yeafJanuaryOctober 20200 During the[10
months of 202]) 219001 bns of chopped wood wadelivered from Belarus to the
Freeprt of Riga, which is [37.8%)] less than the amount received in the same period
in [2019g. Cargo itemshe volumes of which grew significantly in the research period
are mineral oils and lubricants, with arport volumethrough the Freapt of Riga in
[JanuaryOctober 202D of 187834 tons, and an increase by almost two times
compared to the corresponding period261g. The share of this position in the total
volume of cargoes also grew soundly and amounted to [174®¢dhanuaryOctober
2024, having increased by 13.5 percentage points compared to the same period in
2017. Another product supplied to the Freepof Riga in a significant amount from
Belarus within 10 months was fuel oil. [202QJ the volume of exportsf this product
added up to 8323tons, which was still 3.7 times lower compared to the volume in
the same period ¢2017.52

In addition to the above items, the following cargo groups were exported from
Belarus through the Freeport of Riga[iranuaryOctober 202D diesel fuel in the
amount of29447tons (2.4 times less than in the same perid@@19), sawn timber

with a vdume of 13484 tons (2.4% less than in the same periof2019), energy
gases in the amount of 2522 tons (22.9% less than in the same pd26d %f and
other products in the amount of 826 tons (16.8% more than in the same period of
2019). Accordig to the owner of the Freeport of Riga, the decline in supplies from

Belarus for key items (oil products, in particylarel oil) is retrospectivé’

22 AtOLodlsdj CchbLGfclss Sa j ditadiy | Qdsjofff2LpSdePs s% j MY k& dd
LVE ez dzj dzde 2 OO L 1 j O MMC et BdL daj MO dgO i H B Is
dMmMmdzj Hiso OdaPIOP. 38 Aser O

53 |bid, P. 36.
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Among other things, transit cargo transportation remains key for the transport
complex of the Republic oBelarus.The main transit cargoes are coal, petroleum
products, chemical and mineral fertilisers, ferrous metals, chemicals, etc. The largest
volumes of transit traffic are carried out in communication with Russia, Latvia,
Lithuania, Polandand Ukraine.Information on the movement of goods across the
customs border of the Republic of Belarus that arrived from or is sent to the Baltic

port cities can be found in the tables befw.

Port Weight tones Value (in euros)
Klaipeda 794 544,74 904 577,00
Riga 363 823,22 700 918,54
Ventspils 8 783,4 8 135,68
Total 1167 151,4 1613 631,20

Tablel14: Information for 2019 on the movement of goods arriving from the Baltic port cities across the
customs border of the Euroasi&tonomic Union in the Republic of Belar@urce:State Customs
Committee of the Replib of Belarus®

Port Weight tones Value (in euros)
Klaipeda 1727 148,1 842 746,15
Riga 319442,1 439 677,28
Ventspils 8 678,7 6 271,40
Total 2 055 269,0 1288 694,83

Table15: Information for 2019 on the movement of goods arriving from the Baltic port cities across the
customs border dhe EAEU(thsd. t) Source:State Customs Committee of the Republic of Befarus

Based orthese tablesTable 14and Table 13, it can be concluded that the largest
volume of transit cargo to the Republic of Belarus was supplied from the port of
Klaipeda.The Freeport of Riga is the second most important transit partner of the
Republic of Belaus. Freight flows from theFreeportof Ventspilsmake up only a

small share in the total volume of cargo deliverfes.

Port Weight tones Value (in euros)
Klaipeda 492 582,0 75 102,46
Riga 224 678,0 124 809,28
Ventspils 292 572,0 49 458,93
Total 1009 832,0 249 370,67

Tablel16: Information for JanuarsNovember 2020 on the movement of goods across the customsdidaer
EAEU inBelarus sent to the Baltic port citi¢hsd. t, State Customs Committee of the Republic of Beffrus

5 AtOLodldj CcbklLtfteEsdsas ¢ odufy'| Qdsjoffff2kns 52  toj
VE B dzj dzde’ 2 OO L 1 j ZOGEMMSCBEts BqL daj MO dgO
dmmdzj Htso OdAPIOP.38Fs er O

55 |bid, P. 34.

56 |bid, P. 34.

57 1bid, P. 37.

58 |bid, P. 34.
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Statistical data showl'pble 16 that the largest volume of cargoes in natural units sent
to the Baltic port cities through the Republic of BelarugJemuaryNovember 202D

fell on the port of Klaipedd 492582 thousandtons. In terms of monetary value,
however, thestructure of cargo flows looks somewhat differerhe leading position

is occipied by the Freept of Riga®®

Inland  International

Year Total traffic traffic Including From international cargo
To From Total of
Export | Import = Transit to/from

ports ports
ports
2015 55645,2 1671,5 53973,7 2848,9 48276,7 2848,1 44104,6 1333,9 454385
2016  47818,7 14824 46336,3 2383,5 42036,3 1916,5 38084,6 13953 39479,9
2017 43785 1649,4 42135,6 1838,6 36583,8 3713,2 33549,2 1488,3 350375
2018 49260,4 1364,7 47895,7 2381 40469,7 5045 37348 2065 39413
2019 41489,5 1708,3 39781,2 2286,8 32948,8 45456 29624,2 2006,3 31630,5

Tablel7: Freight transport by rail (thsd. tonsCSB

During the last few yearshe freight transport by rail in Latvia has decreaSeable
17]. However, the volume of inland traffic is showing rising numbers, while the

largest part international traffid is also showing downward trends.

The numbers show that the volumeiwiports is significantly higher than that of
export. Also, the share of incoming cargo to ports is much bigger than outgoing ones
from the ports. However, the difference between the volumes of incoming (export to
Northern and Western countries) and outgdiexport to Eastern European countries)

cargoes 2013 and in[2019 has significantly reduced.

9 At OLodlsd) ctbLtfclsts ca j dituduip | Cdsiofff2LpSdRs 5% j MY & B dzd
VE b B dzj dzdy’ 2 OdOkdL 1 j kOEMME et BdL dj MO GO §toj H B ls
dmfMmdzj Htse OdRAPFOP.38 Aser 0
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2017 2018 2019

k m railways, million tones = from it international, million tones from it transit, million tones

Figure 7: Dynamics of freight turnover of railway transport in international traffic in the Republic of
Belarus in 2017 2019(min.tonnes)Source: National Statistical Committee of the Republic of Belarus

In [2019 there was a decrease in the freight turnoveradfvay transport in the
international traffic by [10.9%)] or by 4535 million tRfhcompared to the level of
[2019 [Figure 7. In 9 months 02020, the cargo turnover in international traffic
amounted to 2827 million tkm5?

80tkm 7 tonnekilometre

60 At OLodlsd] CGtokL i flemsaksd o) mdufp' | Qdsjofff 2 S 52 t©j M &8 dzd
VEdzzB dzj dzder 2 OdOdzdL 4 j &ZOkMMCsEts BdL dej MO dgO o Hagjls
dMmMmdzj Hiso OdAPIOP.7AAs er O
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Figure 8: Dynamics of the volume of transportation of goods by road in the Republic of Belarus ifd20Déc)
- 2019(JanSept.jmIn. Tonnes)Source: National Statistical Committee of the Republic of Belarus

As for road transport, there was also a general decrease in the volume of transported
goods in[2019 [Figure §, while the volume of transport in international traffic,

includingtransit, increased by [10%] compared to the lev§61g.%2
50

40

30

20
0

Inland waters Air Truck Pipelines Railways Total
m Cargo transported -27,2 17,7 -1 -6,6 -16,6 -7,7
W Cargo turnover 26,1 46 03 -3,9 -13.8 6,7

Figure 9: Change in freight turnover and volume of transported goods in Belarus in JaSeatgmber 2020
compred to the same period in 20%9. Source:National Statistical Committee of the Republic of Bel&rus

0,3

& Mo I' it

2 At OLodlsdj CctbzL ittt sa j dftydufy [ Qdsjofff2HpCdaRS s j MY &8 dzd
VG dzz B dzj RAEJL O d&ZOEZMMS et BdL A MO d&ZO ftojHE il tj dzsS C
dffdzj Hiso OdAPIOPL.7TAAs er 0

&3 |bid, P. 9.
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Like any other market, the market of transport and logistics services of the Republic
of Belarus in[2020 was affected by the global crisis caused by the coronavirus
pandemic Figure 9. The voume of cargo turnover and transported goods decreased
by [7.3%] and [8.4%], respectively, frofdanuary to September 2Q28bmpared to

the same period if2019. Indicators of freight turnover and volumes of transpdr
goods for [JanuarpeptembeR02( showed a decline in almost all types of transport,
and the greatest decline was attributed to rail and pipeline trafi$port.

The Baltic countries account for a significant share of Belarus' foreignttrem®ver,
which creates an active demand for the delivery of goods in this direStognn 10
months 0f202(Q, 5.32 million tons of products with a total value of USD 1.14 billion
(EUR 0.93 billion) were delivered from Belarus to the Baltic Statesl.iteuania,
Latvia, and Estonia, while imports for the same period from the Baltics to the
Republic of Belarus amounted to 1.75 million tons withotal value of 48 280
thousandJS dollars (EUR342670).%°

2017 2018 2019 2020 ( JANDCT)

Export. Thousand tones = Import. Thousand tones

Figure 10: Foreign trade in goods between the Republic of Belarus and Lithuania in(2&Dec)i 2020(Jan
Oct). Source: National Statistical Committee of the Republic of Bslaru

“ At OLodlsd) ckLtcfskss sa j dE)igdip| Qdsjofpf2fpCdaRs &% j

J iz
VG B dzj dzde 2 OZOd&dL 1 j OLkMMSEE o B ff Olizg OO GOS Q&G ji

dMmMmdzj Hise OdaPIOP.8AAs er O
85 |bid, P. 9.
86 |bid, P. 10.
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In [2017/2019 there was a permanent increase indRport of Belarusian goods to
Lithuaniawith a simultaneous reduction in imports from the Republic of Lithuania to
Belarus Figure 1Q. Thus in[2019, the export of goods from Bals to Lithuania
amounted to 498300 tons, an increase 2.9%4 compared to the corresponding
period 0f[2017. At the same time, imports from Lithuania to Belarug2019 were

at the level of 153 900tons, having decreased compared2017 by [27.4%. It
should be noted that tipeesented data centralises solely on the trade between Belarus
and Lithuania as the destination points for the delivery of goods, excluding transit

shipments’

,698.

2017 2018 2019 2020 ( JAMDCT)

® railway transport, million tones road transport, million tones others, million tones

Figure 11: Export of goods from the Republic of Belarusithuania in 2017Jan- Dec)i 2020(Jan- Dec)by
mode of transporiSource: National Statistical Committee of the Republic of Befarus

The key mode of transport used for the export of Belarusian goods to the territory of
the Republic of Lithuania isalwayi in [2019 it accounted for 3851.7 thousand tons

of goods [80.3%4 of the total volume of transported goods), which is more than
[40.1%)] compared to if2017 [Figure 1]. The second most common mode is road
transport, the share of which amounted to [19.7%] of the total suppA0iy. This

% AtOLodlbdj ctkL ittt sa j didtyduf | Qdsjofpff2LApCdfs 5% j MY 26 dzd
VG dzzB dzj dzdzr 2 OOd&dL 1 j &ZOkMMStsets BdL daj MO dgO ftej H By ls
dinfdzj H 59 O dz@QROP. RWs er o

68 |bid, P. 11.
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type of transport i12019 delivered 94400 tons of cargo[65.8%4 higher compared
to [2017). During the 10 months di202Q, 3607.3 thousand tons of goods were
exported, of which [74.8%] were shipped by rail and [25.2%Y road. Other types

of transport accounted for an insignificant volume of frei§hts.

2017 2018 2019 2020 ( JANDCT)

railway transport, million tones road transport, million tones

air transport, million tones others, million tones

Figure 12: Import of goods to thRepublic of Belarus from Lithuania in 20{Jan- Dec)i 2020(Jan- Oct) by
mode of transporiSource: National Statistical Committee of the Republic of Belar

During the research period, imports to Belarus from Lithuania were carried out mostly
by road transportHigure 12, i.e. in[2019, 839.8 thousand tons of card@Z.8%q of

the total supply amount) were delivered to Belarus by road, whi@®.i$%] less than

in [2017. Railway transport accounted f{#7.0%] of the total import volume, while

the volume of shipment amounted to 311.6 thousand tons, having decreased by
[33.394 compared to the volumes [(#017. In [2019, 1.9 thousand tons of products
were imported by air[29.1% lower compared to the level ¢2017). It should be

noted that for the firsf10 months of 20J0the supply of goods from Lithuania to
Belarus by rail increased significantlyup to 986.3 thousand tons, exceeding the
level of [2019 by three times.Deliveries by road in[JanuaryOctoker 2020

9 AtOLodlsd) ctbLtfclsts ca j dituduip | Cdsiofff2pCaRs 5% j MY & B dzd
Ve ez dzj dzdy 2 OO L 1 j Ok MM et BdL dzaj MO GO 16 H B Is
dffdzj H 5o OdRAPIOP. 1B Aser o

Olpid, P. 11.
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accounted for 542.5 thousand tohsgeneral, the foreign trade balancgJanuary
October 202Ppwas positivel the export of goods from Belarus to Lithuania exceeded
imports by 2.4 times't

Latviais an important trade partner and investor efaBus, as well as a major transit
corridor for Belarusian exports to Third Countridsthe end 0f2019 Latvia ranked
15" in terms of trade and ¥1in terms of exports among countries with which Belarus
carries out foreign trade operations [2019, the trade turnover with Latvia
amounted to USD 487.4 millio(EUR 402.7) exportsi USD 397.3 million(EUR
327.83 (decreased bj18.19%4 compared to 208), and import§ USD 90.1 million
(EUR 74.34)decreased by.2%)/?

2017 2018 2019 2020 ( JAMNDCT)

Export. Thousand tones = Import. Thousand tones

Figure 13: Foreign trade in goods between the Republic of Belarus and Latvia in-2ZahitiaryOctober 2020.
Source: National Statistical Committee of the Republic of Belarus

In [2017 the export of goods from Belarus to Latvia (in natural units) was constantly

increasing[Figure 13. So, in[2019, the volume of delivered goods amounted to

At OLodld] cGtbLtfsletta j digdiip | Qdsjofff2tipCds X j fiy
VEdzz B dzj dzde 2 OOddL 1 j ZOBEMMCBEts BdL da MO g0 1§ to]
dMmMmdzj Hiso OdaPIOP. 1AAs er O

2 |bid, P. 11-12.

7 bid, P. 12.
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1908.9 thousand tons an increase by51.5%4 compared to the level di2017.
Imports of products from the Republic of Latvia to Belarug2619 averaged at
294.4 thousand i, having decreased pi0.7%4 compared to th§2017 indicators.
During [10 months of 2020the volume of exports of goods from Belarus amounted
to 1532.2 thousand tons, and the volume of imports to Belat94.0 thousand tons,
which was overall a positive balance of foreign trade. It should be noted that the
presented data centralises solely the trade between Belarus and Latvia as the

destination points for the delivery of goods, excluding transit shipments.

,255.
,112.
958.7

2017 2018 2019 2020 ( JAMDCT)

® railway transport, million tones road transport, million tones others, million tones

Figure 14: Export of goods from the Republic of Belarus to Latvia in Z0&id- Dec)i 2020(Jan- Oct) by mode
of transport.Source: National Statistical Committee of the Republic of Befarus

The export profile of goods delivered from Belarus to Latvia is dominated by rail
carriage with a share ¢65.8% in [2019 [Figure 14. This is determined by the
specifics of the exported goods, i.e., the main export items to Latval gm@ducts,
timber and woodworking products, petroleum products, petrochemicals, metal
products, fertilisers, insulated witeand cables, as well as construction materials
[Table 18]. The volume of goods transported by rail[2019 amounted to 1255.5

“ AtOoLedlsdj CtolzL s slstsC sa j dtyduflip' [ Qdsjofifff2LApCdaRs s j MY &8 dzd
VE kB dzj dedz 2 OdzOdzdL 1 j ZObMMSBEt BqL dzj MO dgO §toj H ) Is
dMimdzi Hiso Od2PFPOP.1AAs er 0

75 1bid, P. 13.
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thousand tons, wth was an increase #1.5% compared to the level d2017.

The second place in terms of volumes of transported goods is held by road transport,
the share of which ii2019 amounted t¢34.29%. This type of transport provided the
transhipment of 653.3 thousand tons of cargo, whicly&49% more than if2017.

Other types of transport account for less tfit#] of the total export profile. In the

10 months of 2020, 958.7 thousand tons of goods were delivered from Belarus to
Latvia byrail, and 573.3 thousand tons were delivered by féad.

Commodity Weight, tones Value, thousands
euros

1 Oil products 183 914,2 94 033,4
2 Sawed timber 432 605,0 77 929,1
3 Fuel wood 651 867,9 28 587,2

Amino-aldehyde, phenolialdehyde resins and polyurethan 25 384,9 8 939,7
5 Mineral fertilizers mixed 28 865,0 8 766,1
6 Particle boards 32929,8 8131,5
7 Boards and planks 52 604,2 7578,5

Other hot rolled unalloyed steel rods 16 118,2 7 168,8

Rapeseed oll 8 534,7 6 193,2
10 Other wood products 30 787,6 6 061,6

Table18: TOP-10 exportgoodsfrom Belarus to Latvia in 2018ource: NationaBtatistical Committee of the
Republic of Belarug

® AtOLodlsdj CchbLGfclsS Sa j ditadiy | Qdsjofff2LpSdePs s j MY &8 dd
LVE ez dzj dzde 2 OO L 1 j O MMC et BdL daj MO dgO i H B Is
dMmMmdzj Hiso OdaPIOP. 1A Aser O
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2017 2018 2019 2020 ( JAMDCT)

m railway transport, million tones = road transport, million tones others, million tones

L

Figure 15: Import of goods to thRepublic of Belarus from Latvia 2017Jan-Dec)i 2020(JanOct) by mode of
transport.Source: National Statistical Committee of Republic of Belaru§

Import deliveries of goods from Latvia to Belarus are almost evenly distributed
between rail and road transparg., in[2019, [48.9%] of goods were delivered to
Belarus by rail, and [50.7%] by road[Figure 13 [Table 19. In [JanuaryOctober
2020Q, rail deliveries prevailed, when the total volume of goods transported by this
type of transport amounted to 102.4 thousand tons. In @ird, thousand tons of

goods were delivered by rodd.

B AtOLodld] CckzLtftltst sa j o)yl [ QdsjofffRHfEfdaRS s € 52 .
VG dzz B dzj dzdzr 2 OdzOdzdL 1 j ZOtekMMCsets BdLdag MO dgO ftoj Ha3j Is
dffdzj Hiso OdRAPIOP. 1AAs er o

|bid, P. 14.
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Weight, tones Value, t EUR

1 Medicines packaged for retail sale 74,4 14 868,00
2  Cement 70 157,50 3719,10
3  Brassieres, girdles, corsets, braces and similar articles and parts therec 75,3 3 276,60
4 | Centrifuges, equipment and devices for filtering liquids or gases 304,7 2 562,10
5  Machiney for woodworking, cork, plastics or similar materials 334 2 550,60
6 | Petroleum products 4 305,30 2 528,40
7 Beer 1779,30 2 334,10
8 Knitted fabrics over 30 cm wide with elastane 124,3 2 275,30
9 Animalfeed 1 506,10 1 983,90
10 Other food products 595,8 1 910,00

Table19: TOP-10 import positions to Belarus from Latvia in 208®urce:National Statistical Committee of the

Republic of Belard$

2017

2018 2019 2020 ( JAMDCT)

m export, thousand tones import, thousand tones

Figure 16: Foreign trade in goods between the Republic of Belarus and Estonia in d@f@daryOctober 2020.
Source: National Statistical Committee of the Republicetd$*

Relations between Belarus aBdtoniahave been steadily developing in recent years
[Figure 169. However, in[2019 there was a decrease in trade between Belarus and

Estonia in terms of natural unfts.

8 At OLoadlsdj
UG dzlzB dzj dzdz" 2

CobL 5 tlstC sa j dE) gy | Qdsjofff2LApSdRC sk j iy & B dzd

Odz@ded LB qL Jap®)OL fiEes f ©j Hdj s o) &zs§ Oydd

dMimdzi Hiso Od2PIPOP. 1A Aser o

8 Ibid, P. 15.
8 Ibid, P. 15
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In [2019, 303.5 thousand tons of goods were delivered from Belarus to Estonia. The
volume of exports increased that year by [29.8%] in comparison to the level of
[2017, however, compared {@019, it decreased by [18.2%]. Import of goods from
Estonia to Belaruhas been decreasing perpetually[20172019, and in[2019
amounted to 42.2 thousand tofi2%.8%4 compared to the level §2017). In the[10

months of 202)) 184.0 thousand tons of goods were exported from Belarus to
Estonia, while deliveries fromdfonia to Belarus amounted to 27.7 thousand tons. It
should be noted that the data presented centralises solely on the trade between Belarus
and Estonia as the destination points of delivery of goods, excluding transit

shipment$3

75

2017 2018 2019 2020 ( JANDCT)

m railway transport, million tone® road transport, million tones

air transport, million tones others, million tones

Figure 17: Export of goods from the Republic of Belarus to Estonia in 20dr7Dec)i 2020 (JarOct) by mode
of transport.Source: National Statistical Committee of the Republic of Bef4rus

The largest volume of goods[i2019 from Bdarus to Estonia was delivered by rail
212.1 thousand tong69.99%4 of the total shipment volume), hagecreased by
[22.8%)] compared to the previous yd&igure 17. In [2019, 90.9 thousand tons
were delivered to Estonia by road%.4% compared to the previous year), with a

share of exports by this type of transport amounting to [30.0%] of the total supply. It

©# A{OLodlsd) clkLSYBISECsa j dftadip | Qdsjofif2pCdsRC 5% MY &6 dzd
VG dzlzB dzj dzdz” 2 OdzOdzd L 1 | &ZOtlz M ys{dfts o8 o LAHKIoM® 0dFO [ fOUGS Hj dsjdls
dffdzj H 5o OGRAPIOP. 1B Aser o

8 |bid, P. 16.
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is worth noting that ifJanuaryOctober 202Dthe opposite trend was obseniethe
volume by road transport exceeded the vauoh freight carriages. In this period,
75.0 thousand tons were exported by rail, while 108.7 thousand tons were exported by

roads®

2017 2018 2019 2020 ( JANDCT)

railway transport, million tones road transport, million tones others, million tones

Figure 18: Import of goods to the Republic of Belarus from Estonia in Z04#Dec)i 2020 (JarOct) by mode
of transport.Source: National Statistical Committee of the Republic of Béfarus

A large volume of goods from Estonia to Belafkgyure 19 was delivered by road
transport in[2019 T 35.4 thousand tons (90.0% of thatal supply), while,6.6
thousand tons of cargo was imported by rail (9.1% of the total suppggin,
deliveries by road also exceeded the level of deliveries bynrtike period [January
October 2020§’

8 A{OLodlsd] CcbkLsfolsss sa j df)duiy | Qdsjofpff2HpSdsRS &% j iy
VEdzz B dzj dzdzr 2 OdOdzdL 1 j &ZOLkMMC et BdLdzj MO dgO f toj
q ffdzj H HeAG p20,P. 16.

8 bid, P. 17.

87 bid, P. 17.
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3.2.Port of Klaipeda: influence on thepotential of the Belarus- Latvia - Sweden
Corridor

Potash fertilizers are one of the main directions of Belarusian exports to the Baltic
ports. It should be noted that tleegort of Ventspils remained thiavourite for
transhipmenof Belarusian potastertilizers for a long time. However, Latvia lost the
transit of Belarusian potash fertilizers more than 10 years ago due to the fact that it
could not compete with the port of Klaipeda, which managed to create more
favourableconditions fortranshipmenbf Belarusian potash fertilizers. [2009, the
Lithuanian port in Klaipeda and JSBelaruskalientered into an agreement under
which Lithuanian port companies began to apply competitive tariffs for the
transhipmentof Belarusian mineral fertilexs throu@ their terminals. At the same
time, stevedores and Belarusian cargo owners also began to concluderiong
contracts for theranshipmentof cargo in the port, which became an additional

advantage of the Lithuanian transit corrid®r.

It should be noted that if202Q the Ministry of Finance of Belarus forecasts the
export of potash fertilizers in the amount of 9.96 million tons (in physical weight) and
export duties at the level §f.4 billion BYN] or [440 million eurok®

As for the countrywide diversification of cargo deliveries through ports, the best
offer to Belarus is currently offered by the Lithuanian port. It should be noted that
about 14-15 million Belarusian cargs pass through the port of Klaipedaabout

10 million tons of potash fertilizers and aboub4million tons of oil products. That is,

half of all Belarusian cargo traffic goes through Lithuania. Belarus is one of the most
important trade partners of Lithuania. According to the Lithuanian side, Belarusian
imports to Lithuania in[2019 increased by[2.3% compared to[2018§ to [783
million eurog. Belarusian exports if2019 increased by[6.3694 to [1.2 billion
eurog, and Lithuanian by 4.17% to[160 million eurok Lithuanian RailwaygLG)

is the most important partner of thRelarusian Railway (BZD) in terms of

international cargo transportation. Lithuania provides Belarus with optimal transport

8 AtOLodlsd)] CtbLtfclsts ca j dituduip | Cdsiofff2LHpCaRs 5% j MY & B dzd
Ve ez dzj dzdy 2 OO L 1 j Ok MM et BdL dzaj MO GO 16 H B Is
dffdzj H 5o OdRAPIOPL.2AAs er 0

89 bid, P. 27.

56



%
Baltic Loop

and logistics schemes for the delivery of expomport cargo, such as potash
fertilizers, ol products, ferous metals. LROransported 55 million tons of cargo in
[2019, 19 million of which are associated with the Belarusian direction. For the first
half of [202(, the dynamics are similar: out of 24 million tons of cargo, 9 million

tons were Blarusian®

The Republic of Belarus does not have its own seap®tise. main transit of
Belarusian exposimport cargo is carried out through the ports of Lithuania

(Klaipeda) and Latvia (Freeport of Riga, Ventspils, Liep&ja).

3.3. Conclusions

The esseml part of the effectiveness of Belaru$ Latvia i Sweden is the
attractiveness of the Freeport of Ventspilfie port's ability to attract Belarusian
companies can determine the efficiency of the entire BelarlsibmianSwedish

route.

The Freeport ofVentspils can be proud of its walkveloped and versatile
infrastructure and a huge experience in working with Belarus and with different kinds
of cargoes. Also, the freeport itself éasdeepwater port with skilled labar. The

geographicalocation is close both to Belarus and Western countries.

However, Ventspils is away frothe main routes irthe Baltic countries. For instance,

the Rail Baltica has no direct connection to Ventspils. Besides, the Freeport of
Ventspils must keep in mind thiénere is a strong competition with ports in Lithuania,
and, specially, Russia that is trying both politically and economically to get the
Belarusian cargoes. The situation is even more complicated because Latvia politically

stands up against the regimedRkussia and Belarus.

Nevertheless an opportunity could be seem the attraction of Belarusian

investments. In other words, Belarusian companies potentially could be ready to

0 AtOLodlsdj ctbLtfclstC ca j ditudui | Cdsiofff2pCaRs 5% j MY & B dzd
Ve ez dzj dzdy 2 OO L 1 j Ok MM et BdL dzaj MO GO 16 H B Is
dffdzj 5o OGRAPIOP. 2829s er 0

%% bid, P. 30.
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relocate or expand andork in Ventspils and in the territory of the Freepoft
Ventspils. Belarusian comp@s would highly appreciate therahsparencyof
ownership ofthe Freeport of Ventspilsilt gives safety and seHdssurance to the
investors. Thus, they would be ready to invest inRifeport of Ventspils Onemust
keep in nind, that the potential privaation of the Belarusian companies will happen
in a couple of years, therefotiee private sector probably will be more interested to
relocate to Ventspils. There could albe interest expressed by Belarusian Tech
companiego work in Ventspils. According tASER mare than 39% of respondents

are consideringelocation to other countries.

The Freeport of Ventspils is also characstiby the readiness to gain back activities
very steeply in case of political reginebange in Russia and Belardss an added

valuethere are a lot of free territories for the development of the port.

58



%
Baltic Loop

4. Economic description of theBelarus-Latvia-Sweden Corridor

4.1.Therole of the railway in the Belarus-Latvia-Sweden Corridor

From [2013 to [September 2030 the volume of cargo transported hgatvian
Railways CargqL at vi j as D zLdr Qarge¢iN the ti@ee biggest ports has
changed. 1H2013, the volume of cargo provided ypz Cargoin the port of Riga
was significantly higher than in Ventspils. However, later, with one exwept

[2019, the volume of cargm Ventspils has become higher than in Riga.

The study collects Dz Cargodata fran [2015 to September 20Rthat were the last
ones at thatime. Therefore there is no data about the volume of cargoes in the last
three months of 2020. Howeverccarding to data, bySeptember 2030 it is
expected that the volume o&rgo during the whole of 2020 will shrink significantly
This probability is plausible because in the first three months the volume of cargo has

significantly decreased compared to previous years.

In the Fregoort of Ventspils andhe Freeport oRiga, the main materials provided by
LDz Cargowere oil products and woo@ppendix 1) However, in the port of
Liepaja, the volume of wood has been the main type of cargo.

Unlike other countries, sind2013 Swederhas beemne of the few countrieswhere
export from Belarus through Latvia wpsesenevery year. Apart from Sweden, only
several countries ceived certain numbers of cargeery year as a recipient country:
Belgium, Denmark, India, China, United Kingdom (UK), tRetherlands, Pakistan,
Turkey, and Germany. Assessing cargo volumes {213 till [September 2030
Sweden is one of the most popular recipientntoes: only the UKand the
Netherlands received more cargo from Belarus than Swédéstal, during these six
years Sweden as a recipieabuntry received 1015.71dhsand ton®f cargoes

Between[2015 and[September 20300 other countries 3107.66 housand tonsf

cargaeswere senthrough the Latvian ports from Belar(gable20).
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2020(9 months) 2019 2018 2017 2016 2015 Total

thsd t.

United Kingdom 1165,46 2763,32 3858,56 4169,86 2011,46 4537,19 18505,85
Netherlands 222,52 778,88 1459,83 1081,41 3089,77 2888,06 9520,47
Sweden 118,93 308,59 353,32 40,7 95,13 99,04 1015,71
Denmark 169,65 299,51 170,31 69,59 51,41 67,28 827,75
Turkey 0,25 0,46 57,87 29,25 89,57 42,87 220,27
Finland 90,03 87,55 29 14,8 1,41 196,69
Colombia 0,75 26,71 18,95 37,43 24,2 108,04
China 6,35 8,28 6,98 6,63 41,31 21,46 91,01
Azerbaijan 85,95 85,95
Poland 24,8 3,22 20,71 0,09 48,62
Other countries 476,95 120,06 111,28 97,62 149 129,67 1087,3
Total 2250,89 4418,16 6129,17 5568,88 5551,94 7786,98 31707,66

Table20: Overview of the volume of cargarried by LDZ CARGO Ltdmport shipments to Latvian ports from
Belarus by beneficiargthsd t)

The main products arpetroleumproducts, however, chemical caegoand wood
cargasalso have played a significant role. Howeyvit is necessaryo note that the
volumes of oil and chemical cargs have beerdecreasing during the last years.
Thereforethe total volume of cargo is decreasing as well.

However, one must take into accotimat sometimes the real recipient coungyot
the sameas written in papers. Therefore these statistics are reliable for around
[659.%2

On the contrary, the number of containers transported TEU has increased, however, it
is predictable that this year the volume is going to(fedble 2).

92 |nterview withMU r i s n dia #212629. .
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(thsd.t)
2020 (9 2019 2018 2017 2016 2015
months)
Grains, processed cereal product 25,04 46,50 42,23 10,46 12,65 29,71
seeds and fruits
Coal and wood 1,03 3,15 0,33 15,91 - -
Petroleum products 1717,89 3692,99 5290,19 5366,25 5119,79 7007,75
Ammonia - - - - - -
Methanol - - - - - 0,12
Chemical loads 39,74 50,08 241,32 148,26 146,82 614,35
Fertilizers 20,99 46,14 41,85 56,23 35,65 76,35
Timber 962,27 1173,47 823,67 362,40 787,56 704,71
Cotton - - - - - -
Metals and ferrealloys 7,25 26,25 21,65 7,67 16,41 95,24
Other cargo 242,45 343,29 406,74 242,38 271,24 301,74
Total 3016,66 5381,87 6867,98 6209,56 6390,12 8829,97
Number of containers transported, 1530 2594 2958 2925 1617 1247
v U

Table21: Information on the volume of freight transport from Belarus to Latvia ZI® and 9 months of 2020
(thsd t)

The volume of import shipments from Balarto Latvian railwaystations during
[2013 and [September 2030has changed all the tim@able 23. The highest
number was reached [2019 and the lowest in [2017. However, in[2019 and
[2019 the volume has increased again. The main product transporteldzZargo
from Belarus was wood and oil products. However, the volume of oil products
decreaseper annumtherefore raising the significance of the wood. Moreover, in the
first nine months 12020, the volume of wood is higher thanthe 12 monthsf the
previousyears.
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Year Total Grains Petrole- Chemical Ferti- Timber Metals Other Freight Number
weight and um loads lizers and cargo contain- of
processed  products ferro- ners contain-
cereal alloys ners
products, (TEU)
fruit and
seeds
20209 765,77 4,75 33,61 5,51 20,88 493,09 6,72 201,20 22,99 731
mths
2019 963,71 11,09 132,61 7,54 36,62 453,60 24,00 298,26 31,42 1110
2018 738,82 20,65 139,38 8,28 41,30 227,04 21,50 280,68 32,17 1030
2017 640,67 8,14 164,87 8,84 55,82 220,56 7,67 174,77 34,23 1063
2016 838,18 11,42 90,73 7,25 35,21 504,38 14,38 174,81 11,68 349
2015 1042,99 11,18 235,07 9,24 75,02 486,94 95,11 130,43 0,08 18

Table22: Overview of the volume of cargarried by LDZ CARGO Ltdmport shipmentsdm Belarus to Latvian
railway stations(thsd t) Source: LDZLargo

4.2. The estimation of the current economic activitywithi n the Belarus-Latvia-

Sweden Corridor

It is observable that export from Belarus &hdn from Latvia to Sweden is larger
than import from Sweden the aforementioned countries. Also, there are differences
betweenthe commodities exported by these countries. From Belarus and Latvia to
Sweden there is more export of wood, wood and meadluction while from
Sweden, and also from Latvia to Belaiusnachines and electrical devicase the

dominant cargoes

Year 2020 2019 2018 2017 2016 2015
Export (EUR) 181.83 192.34 163.80 154.17 107.34 151.62

Table23: The amount of export to Belarus from Lat(fimm 2015 till October 2020) (min., EURY

During the last five years, the amount of export from Latvia to Belarus has gradually
increasedTable 23. In [2015, the amount has reached 151.62 mIn. EUR, but after
this, with the exception if2014, the amount increased year by year. The hHghe

point was reached {2019 1 192.34 min. EUR.

Year 2020 2019 2018 2017 2016 2025
Export (EUR) 298.62 320.39 313.21 240.67 191.87 299.78

Table24: The amount of export to Belarus framtvia (from 2015 till October 2020) (min., EUR)

9 The amount of export to Belarus frdmatvia from 2015 till October 2020) (min., EUR) The source:
Central Bureau of Statistics of Latyia https://eksports.csb.gov.lv/lv/years/countries
selected/export/2020/TOTAL/BY
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In a last five yearsthe numbers of import from Belarus to Latvia has changed from
year to year and the highest point has been reachgzDi§ i 320.39 min. EUR

(Table 23. Nevertheless, last year there was a slight decline.

Year 2020 2019 2018 2017 2016 2015
Export (EUR) 758.22 854.34 911.32 705.50 621.88 538.55
Table25: The amount of export to Sweden froatvia (from 2015 till October 2020) (min., EUR)

The amount of export from Latvia to Sweden has been inogeasnually until
[2019] (Table 25. The highest indicator was reached[#018 when the export

amounted t®11.32 min.

Year 2020 2019 2018 2017 2016 2015
Export (EUR) 509.19 522.34 489.51 456.70 435.23 413.99
Table26: The amount of import froiwederio Latvia(from 2015 till October 2020) (min., EUR)

The amount of impostfrom Sweden to Latvia haacreased gradually sing@015
(Table 26. The hidhest point was reached j2019 when the amount has reached
522.34 min. EURSIimilar to the numberé tables[22], [23], and[24], also in table
[25] the amount of activity in comparison with the year 2020 has reduced.

The following table only mentionthose sectors, in which thelume of import or

export has exceeded five millicguroin at least one year.

Year / Commodities 2020 2019 2018 2017 2016 2015

Machines, mechanisms, electrical equipment 35.64 37.74 3494 31.86 21.33 37.66
Machinery and mechanicalppliances, boilers, boilers ar 21.66 25.20 21.88 24.02 15.17 19.51
parts thereof

Electrical equipment and parts thereof 13.98 1254 13.05 7.83 6.16 1814
Food industry products, beverages, alcohol and tobacco 29.52 31.95 28.38 23.90 16.11 21.00
Beverages, spirits and vinegar 18.62 21.33 16.89 16.21 10.76 13.04
Products of the chemical or allied industries 28.27 30.56 29.78 25.12 20.00 21.75
Pharmaceutical products 19.30 20.84 20.45 16.80 13.75 14.69

Optical devices and apparatus, clocks andmusical 25.45 2390 17.12 23.42 11.97 25.11
instruments

Optical devices and apparatus, medical equipment 2542 23.87 17.09 2342 11.09 25.10
Textile and textile products 21.99 23.70 1842 1548 13.21 11.16
Other made up textile articles, sets, wolothing and worn 11.35 10.62 7.63 4.95 3.66 3.49
textile articles

Plastics and articles thereof, rubber and rubber 16.88 17.71 11.36 1244 9.75 941

products

Plastics and articles thereof 1551 16.84 10.32 11.48 8.93 8.47
Metals and articlesthereof 656 484 391 360 252 3.76
Miscellaneous manufactured articles 550 6.13 586 498 356 2.68
Animals and livestock products 273 173 048 0.83 090 6.66

Table27: The trade to Belarus frofnatvia (from 2015 till2020) (min., EURY’

94 The amount of export to Sweden fraratvia from 2015 till October 2020) (min., EUR)he source: Central

Buerau of Statistics of Latvja https://eksports.csb.gov.lv/lv/years/countries
selected/export/2020/TOTAL/BY

9 |bid

9% 1bid

97 The trade to Blarus from Latvia (from 2015 till 2020 (min., EUR) CSB,
https://eksports.csb.gov.lv/lv/years/countrgedected/export/2020/TOTAL/BY
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According to CSB of Latvia, the main commodities transported from Latvia to
Belaruswere machines, mechanisms and electrical equipment, optical devices and
apparatus, products of the chemical or allied industied products manufactured by
thefood industry(Table 27.

It can be observed that the fall of good$2019 and the increse in[2019 has taken
place together with the fall and rise of several products and goods. For instance, in
[2019 the decline has been observed among such commodities as machines,
mechanisms, optical devicemnd apparatus, but [2019 the risein volume has been
observed in such sectors as optical devices, the food industityplastics and

relevantarticles.

Year / Commodities 2020 2019 2018 2017 2016 2015
Wood and wood production 171.48 159.70 142.73 83.56 74.08 60.38
Raw wood 0.44 0.25 8.00 3.13 13.68 23.56
Sawn timber 82.61 78.05 90.33 52.33 29.24 17.31
Firewood, chips and shavings 56.26 49.81 31.83 852 9.04 11.26
Different types of slabs 8.95 10.46 8.00 10.04 4.68 0.6
Wooden cards, piles and stakes 10.24 1043 5.71 447 1321 3.31
Various chipboards 3.07 4.17 1.92 10.04 4.68 0.61
Mineral products 25,66 57.41 64.22 72.01 52.10 126.85
Petroleum oils and oils obtained from bitumino 18.65 48.40 57.47 66.72 47.92 119.57
minerals

Plastics and articles thereof, rubber and rubber 21.99 23.70 18.42 1548 13.21 11.16
products

Other made up textile articles, sets, worn clothing . 11.35 10.62 7.63 495 366 3.49
worn textile articles

Plastics and articles thereof, rubber and rubber 24.88 20.09 2157 17.65 6.76 4.31
products

Plastics and articles thereof 2467 20.03 2136 1760 6.26 3.68
Metals and articles thereof 12.34 20.07 21.04 1257 13.81 41.61
Iron and steel 4.16 9.95 10.73 4.11 546 3295
Copper and articles thereof 3.49 4.95 4.32 3.8 456 4.9
Food industry products, beverages, alcohol anc 10.27 7.82 8.06 6.57 6.60 8.61
tobacco

Beverages, spirits and vinegar 5.63 4.46 4.47 430 399 4.02
Textile and textile products 10.23 10.97 7.88 6.37 397 3.96
The clothes 6.21 7.97 5.53 366 216 152
Chemical andintersectoral products 9.99 1497 15.08 16.30 12.98 27.47
Fertilizers 6.18 10.21 10.47 12.08 8.86 22.1
Stone, plaster, cement, glass, ceramic products 8.82 8.86 1199 7.47 5.04 3.09
Articles of stone, plaster, cement, asbestos, mici 5.75 5.13 8.83 464 3.07 1.65
similar materials

Machines, mechanisms, electrical equipment 8.47 8.12 7.30 754 7.43 8.62
Electrical equipment and parts thereof 6.33 5.79 4.51 444 471 6.26
Fats and oils 0.037 X 0.06 0.73 0.002 5.14
Animal orvegetable fats and oils 0.037 X 0.06 0.73 0.002 5.13
Table28: The trade from Belarus toatvia (from 2015 till2020) (mIn., EURY

% The trade from Belarus tolLatvia (from 2015 till 2020 (min.,, EUR) CSB,

https://ekports.csb.gov.lv/lv/years/countrisglected/import/2020/TOTAL/BY
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The struatire of Belargian export to Latvia has changed over the ygable 2§. In

2015 thebackbone of Belarusn export was madep of mineral products and, partly,
wood and wood productslowever in 2019 the volume of mineral products has been
significantly decreased. Also, the volume of metals and articles thereof and the
volume of chemicaland intersectoral products has been decreased since 2015. At the
same time, from 2018l 2019 the volume of wood and wood products has more than

doubled but the volume of plastics and articles thérdwaifs raised more thahtimes.

Year / Commodities 2020 2019 2018 2017 2016 2015

Machines, mechanisms, electrical equipment 168.31 169.01 121.06 99.26 108.12 107.03
Machinery and mechanical appliances, boile 90.57 87.20 83.76 73.06 63.64 64.76
boilers and parts thereof

Electrical equipment and parts thereof 77.74 8182 37.30 26.21 4448 42.27
Firewood, chips and shavings 56.26 49.81 31.83 8.52 9.04 11.26
Metals and articles thereof 51.77 48.48 4491 5055 44.10 4581
Iron and steel 20.39 21.71 20.02 20.04 16.80 17.14
Atrticles of iron or steel 12.80 12.01 11.16 1352 12.86 12.13
Articles of aluminium 2.06 1.63 2.87 3.36 4.80 7.37

Articles of various metals 7.70 5.82 441 5.56 5.17 3.86

Vehicles 4784 83.86 89.82 97.71 70.82 68.25
Various vehicles 4757 83.67 89.71 66.46 67.08 60.44
Railway or tramway locomotives and infrastructur 0.0006 0.009 0.0001 0.0097 3.57 7.27

Paper and pulp 3544 3320 33.13 3446 3057 34.17
Paper and pulp, articles of paper and pulp 35.14 32.71 3256 33.75 29.65 33.39
Animals and livestock products 30.09 30.67 31.21 29.82 40.63 26.25

Fish and crustaceans, molluscs and other aqt 29.05 29.93 3042 29.01 39.69 25.62
invertebrates

Food industry products, beverages, alcohol anc 26.28 25.24 23.87 22.76 1857 15.25
tobacco

Beverages, spirits and vinegar 11.03 9.89 9.88 9.28 7.26 5.90
Chemical and intersectoral products 23.87 7.82 8.06 6.57 6.60 8.61
Pharmaceutical products 9.29 4.46 4.47 4.30 3.99 4.02
Weapons and ammunition 2284 1.02 1152 0.9 4.31 0.35
Plastics and articles thereof, rubber and rubber 22.75 2497 3156 26.43 24.43 22.87
products

Articles of plastics 17.31 1942 21.75 18.02 16.80 14.86
Articles of rubber 5.44 5.58 9.81 8.41 7.62 8.01
Textile and textile products 17.25 16.22 1418 13.89 1544 1454
The clothes 6.21 7.97 5.53 3.66 2.16 1.52
Vegetable products 13.43 15.14 11.26 11.86 12.23 8.07
Coffee and tea 5.32 5.72 3.80 3.77 3.60 3.10
Various manufactured articles 12.84 1580 17.02 1644 17.34 17.61
Furniture, beds andther household equipment 6.46 8.63 10.76 9.82 11.15 9.27
Toys and sports equipment 4.58 5.01 4.26 4.19 3.91 5.95
Wood and wood production 11.00 7.40 6.39 4.95 3.83 5.18
Wood and articles of wood 10.99 7.38 6.38 4.94 3.83 5.17
Animal orvegetable fats and oils 0.037 X 0.06 0.73 0.002 5.13

Optical devices and apparatus, clocks anc 10.91 15.78 15.18 13.42 10.52 10.02
musical instruments

Optical devices and apparatus, medical equipmer 10.60 1542 1490 13.12 9.84 9.48
Fat and oils 2.47 2.43 2.80 4.30 2.96 5.23
Table29: The trade from Sweden tatvia (from 2015 till2020) (min., EUR)CSE®

% The trade from Sweden toLatvia (from 2015 till 2020 (mIn., EUR) CSB,
https://eksports.csb.gdv/lv/years/countrieselected/import/2019/TOTAL/SE
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